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Disclaimer

THISDOCUMENTANDITSCONTENTSARENOTFORRELEASE,PUBLICATIONORDISTRIBUTION,IN WHOLEORIN PART,DIRECTLYORINDIRECTLY,INORINTOOR
FROMTHEUNITEDSTATESOFAMERICA,CANADA,AUSTRALIA,JAPANORANYJURISDICTIONWHERESUCHDISTRIBUTIONISUNLAWFUL.

ThispresentationmaycontainάŦƻǊǿŀǊŘ-lookingǎǘŀǘŜƳŜƴǘǎέΣwhicharestatementsrelatedto the future businessandfinancialperformanceandfuture events
or developmentsinvolvingthe En+Group. Suchforward-lookingstatementsarebasedon the currentexpectationsandcertainassumptionsof the En+DǊƻǳǇΩǎ
management,and, therefore, shouldbe evaluatedwith considerationtaken into of risksand uncertaintiesinherent in the En+DǊƻǳǇΩǎbusiness. A varietyof
factors,manyof whicharebeyondthe En+DǊƻǳǇΩǎcontrol,canmateriallyaffect the actualresults,whichmaydiffer from the forward-lookingstatements.

Thispresentationincludesinformationpresentedin accordancewith IFRS,aswell ascertaininformation that is not presentedin accordancewith the relevant
accountingprinciplesand/or that hasnot beenthe subjectof an audit. En+Groupdoesnot makeanyassurance,expressedor implied,asto the accuracyor
completenessof any information set forth herein. Past results may not be indicative of future performance,and accordinglyEn+Group undertakesno
guaranteesthat its future operationswill be consistentwith the information includedin the presentation. En+Groupacceptsno liability whatsoeverfor any
expensesor lossconnectedwith the useof the presentation. Pleasenote that due to rounding,the numberspresentedmaynot addup preciselyto the totals
providedandpercentagesmaynot preciselyreflect the absolutefigures.

Information containedin the presentationis valid only asat the stateddate on the coverpage. En+Groupundertakesno obligationto updateor revisethe
informationor anyforward-lookingstatementsin the presentationto reflect anychangesafter suchdate.

This presentation is for information purposesonly. This presentationdoes not constitute an offer or sale of securitiesin any jurisdiction or otherwise
constitute an invitation or inducementto any personto underwrite, subscribefor or otherwiseacquiresecuritiesof the En+Group. If this presentationis
providedto you in electronicform, althoughreasonablecarewasusedto prepareandmaintainthe electronicversionof the presentation,En+Groupaccepts
no liability for anylossor damageconnectedto the electronicstorageor transferof information.
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Setting up the trends 

Group’s advantages:

Focus on renewable energy further intensified 

through modernization and new HPPprojects

V New Energy program allowed for 836 GWhof additional generation

V Favorable hydrological situation supported a 11.5% growth y-o-y of hydro output

V Pipeline of new projects is set to further increase our leadership in the industry

V Focus on proprietary technologies will allow for increased efficiency above industry 

benchmarks

V USD 624 mln–to be invested by 2024 in a large-scale eco-friendly investment 

programme at the assets of the Metals segment

Development of new production technologies with 
maximum efficiency and minimal environmental 
impact

V Extension of the VAPs portfolio –launch of a new foundry complex at the BoAZ

V Growing share of VAPs amidst the crisis ςsales increased both in share and total 

amount

tǊƛƻǊƛǘƛȊŀǘƛƻƴ ƻŦ ǘƘŜ ŎƭƛŜƴǘΩǎ ƴŜŜŘǎ ǘƘǊƻǳƎƘ ŘŜƭƛǾŜǊƛƴƎ 
customized products

V Enhancing the ALLOW brand for the good purpose of meeting current market 

demands and environmental concerns

V Leading the decarbonisation of the industry –launched Green vision and supportive 

of LME low-carbon trading initiatives

Benefitting from the unique market position and 
opportunities
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Powering the future with renewable energy

Â TheDǊƻǳǇΩǎAngaracascadeHPPs(Irkutsk, Bratsk and Ust-Ilimsk HPPs)
increasedpower generationto 22.3 TWhin 1H 2020(up 13.8%y-o-y) due
to increasedwater reservesin the reservoirs(up 1.7 TWhasat 1 July2020
comparedto the long-term average)as well as higher water levelsin the
Bratskreservoir,which reached397.67 metresasat 1 July2020vs. 397.20
metresat 1 July2019.

Â TheDǊƻǳǇΩǎKrasnoyarskIttΩǎtotal power generation increasedto 9.7
TWhin 1H 2020(up 6.6%y-o-y). Theincreaseresultedfrom higherwater
levelsin the Krasnoyarskreservoirand a forced drawdown. Inflows to the
Krasnoyarskreservoirin 1H 2020amountedto 1,930cubicmetersor 121%
of norm.

Overview

TWh 1H 20 1H 19 Change

Productionin Siberia4 103.9 104.6 -0.7%

HPPs production 54.6 46.9 +16.4%

Consumption 105.3 106.6 -1.2%

Power supply and demand in Siberia2

Average market price, 
RUB/MWh 

1H 20 1H 19 Change

2nd price zone 904 1,033 -12.5%

Irkutsk region 856 989 -13.5%

Krasnoyarsk region 834 989 -15.6%

Average electricity spot prices1

Strong performance due to favourablehydrological situation, reinforcing En+ Group’s leadership in the Russian power market

En+ Group; 
59%

Other; 41%

Hydropower generation in Siberia in 1H20

(1) System Operator of the Unified Power System, incl. February29, 2020.
(2) 5ŀȅ ŀƘŜŀŘ ƳŀǊƪŜǘ ǇǊƛŎŜǎΣ Řŀǘŀ ŦǊƻƳ !¢{ ŀƴŘ !ǎǎƻŎƛŀǘƛƻƴ άbt aŀǊƪŜǘ /ƻǳƴŎƛƭέΦ
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Growing clean energy capacity

Á Keyproject for 1H2020ςupgradeof the IrkutskHPP:

o Replacedrunner in May

o New hydropowerunit to be replacedin August,efficiencyfactor
of 94.5%VS87.9%of the previousunit

o In Septemberworkswill start on the next hydropowerunit to be
modernized

Á In 2021the Groupwill start replacingrunnersat the BratskHPP

New Energy HPP modernization programme

New HPPs in Russia

Á Constructionof the SegozeroHPP

o Workson sitewill start in September2020

o CAPEXςup to RUB1.4 bln

o Poweroutput to commencein 4Q2022

Á Supportingthe creationof a new HPPfor the Russianrailways

Growing hydro portfolio by boosting efficiency of current HPPs and constructing new assets
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Metal for a low-carbon future

Á Aluminiumproductionin 1H20 totaled 1,867thousandtonnes, stabley-o-y;

Á In 1H20, aluminium sales amounted to 1,890 thousand tonnes (-4.4% y-o-y).
Strongsalesvolumesin 2Q20 evenamid the lockdown,but offset by weak1Q20
results. Intensified shipments to domestic customers in 4Q19, which led to
optimizationof metal in pipeline,impactedsalesin Jan2020.

Á In 1H20, the regionalsalesgeographyremainedlargelyunchanged. However,the
Companysaw an increasein deliveriesto Asiain 2Q20 (+12 pp q-o-q) due to a
favorablepricingarbitragein China.

Á In 1H20, the average realized aluminium price decreasedby 10.4% y-o-y to
USD1,756/t .

Overview:

BEMO progress update:

Á In early June2020 RUSALlauncheda new foundry complex at the Boguchany
aluminiumsmelter

Á Capacityς120ktpa of foundryalloys

Á Will producehigh silicon aluminium alloy with increasedstrength that is widely
usedin the automotiveindustry. Highdemandfor suchmaterialsworldwide

Á Hydropoweraccessand useof advancedRA-300 potcellsthat allowsfor reduced
energyconsumption

En+ Group’s low-carbon integrated business model demonstrated resilience in very challenging times

51%

21%

21%

6%
Europe

Russia&CIS

Asia

America

Aluminiumsales by region in 1H20:
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Low-carbon aluminium–backbone for a green recovery

Focus on:
Á Globalclimate agendaand move to ΨōǳƛƭŘbackōŜǘǘŜǊΩfrom the COVID-19 crisis

coincidewith our focuson greenaluminiumproductionasanultimate solutionfor
our consumersand market trends support positioningof LCAasa separateasset
class.

ÁWe continue to supply best solutions for clients, offering a portfolio of VAP
products and primary aluminium, produced using hydropower. We produce a
rangeof customizedalloysfor a varietyof applicationsin different spheres,mainly
construction,automotive and packaging. One of them is Maxiflow, a high-speed
extrusionalloywith advancedtechnicalcharacteristics.

Á Modernization of smelters: USD190 mln to be invested in modernization of
electrode production at our SayanogorskAluminum Smelterbetween 2020 and
2023.

Eco-friendly modernization:

Á The Group aims to invest c. USD 624 mln in environmentally focused upgrades

Á Technologies to be implemented:

o Eco-Soderbergproprietary technology

o Owned high efficient gas treating technologies

o Digital monitoring

294

19

309

2 Emission
reduction

Waste disposal

Discharge
reduction

Land
remediation

Eco-investments to 2024, breakdown 

En+ Group’s low-carbon leadership is underpinned by its own progress towards carbon neutrality 
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Spotlight on innovation

Á En+Groupremainscommittedto the project

Á Thefirst metalof the 1st stageisscheduledfor 2021

Á Thecapacityof the smelterat the first stageis 428.5 ktpa, with
additional536ktpa to be launchedat the 2nd stage

Á Will beequippedwith the latestRA-550potcells

Á Alongsidecontinuesthe constructionof TaishetAnodePlant

o Expectedcapacityof 400ktpaof greenanodesby 2024

Taishetaluminiumsmelter

Inert anode

Á Aiming to become the first company to commercialize the 
technology

Á Commenced testing operations for a pilot industrial electrolytic 
cell with inert anodes of improved design and a record low 
carbon footprint

Á This new generation of inert anode electrolytic cell will improve 
the purity of aluminum produced

Greenfield development and in-house R&D support the Group’s leadership in the new green economy

98,3%

1,7%

Non-carbon

Thermal

Energy source by type in the Metals segment, 2019



Europe, 
32%

N.America, 
28%

Asia ex-China, 
21%

Russia & CIS, 3%

Others, 
16%
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Global primary aluminium demand dropped by 6.6% in 1H 2020

GLOBAL PRIMARY ALUMINIUM DEMAND IN 1H 2020

CHINA EX-CHINA Á Global aluminum demand contracted by
6.6%in 1H2020y-o-y

Á Chinese 2Q 2020 demand improved
significantlyon Governmentalstimulusand
fast recoveryfrom COVID-19

Á Ex-Chinademandcontinuesto be weak in
1H 2020with signsof improvementsin 2H
2020

2.2Mt

DEMAND REDUCTION BY REGION IN 1H 2020

-15.4%

+0.5%

-6.6%
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Chinese Aluminium Exports Collapsed

Å Primary aluminium demand in China significantly improved in 2Q20
making 1H 20 demand almost unchangedby 0.5% year-on-year to 18
million tonnes, this comparedto contraction by 6.3% in 1Q20 year-on-
year. Thus was a result of Governmentalsupport programs and fast
recoveryfrom COVID-19

Å Chineseregionalstockscontinuedto declinesteeplyin June2019andfell
960 thousandtonnesto 0.7 million tonnesfrom its highestlevel this year
asof 1.68million tonnesat the beginningof April 2020.

Å Chineseunwroughtaluminumandproductsexportscollapsedby 20.6%in
1H20 y-o-y to 2.37 mln tonneson stronglynegativeexport pricearbitrage
andweakdemandEx-China. Thiswasthe lowestlevelsince2017

Source: CRU, LME, companies data, RUSAL analysis

Chinese aluminum balance

Chinese Unwrought aluminiumand semis export

0

5

10

15

20

0

500

1000

1500

2000

Stocks, kt Stocks in days of consumption

Wuxi Shanghai

Nanhai Gongyi

Hangzhou Tianjin
Linyi Chongqing

Chinese regional stocks 

981 1 130 1 200 1 151

602
621

670 605

451
486

581
432

361

462

518

158

2,394

2,699

2,970

2,346

6M 17 6M 18 6M 19 6M 20

Unwr. Al, VAP,
Powders, Fake-
semis

Extrusion

Foil

PSS (plates,
sheets)

35,7
37,0

38,2

39,5 41,0
42,5

43,5

36,8 36,8

38,0 39,2
40,7

42,2
43,5

-1029

250
200

300 300 300

0

πм нлл

πм ллл

-800

-600

-400

-200

0

200

400

22

27

32

37

42

47

2019 2020 2021 2022 2023 2024 2025

M
ln

 m
t

Production Consumption Balance



3,00%

4,00%

5,00%

6,00%

7,00%

8,00%

OFZ 5Y OFZ 3Y CBR key rate

12

Public debt capital markets trends

Key market drivers

Å INTERNATIONALMARKET: the baselinelevelof rateson internationalmarkets
decreasedduring 1H2020, as central banksall over the world implemented
measuresto support economiesthrough COVID-driven recession. However,
for Rusal,as well as for most of sub-investmentgrade issuers,that did not
result in reductionof interest rates. Investorswere focusedon highest-rated
investments,selling off lower-rated ones in view of the overall economic
recessionconcerns. Consequently,international market so far is not offering
attractiveopportunitiesfor the company.

Å RUSSIANMARKET: following a 3-step reduction of the key rate of Bankof
Russiafrom 6.25% in the beginning of 2020 to 4.25% by June, and in
anticipationof a possiblefurther reductionin July,the rateson the localdebt
capital markets reachedtheir long-term lows, which ultimately allowed all
localissuersto comeup with the dealswith lowerpricing.

New RUB bonds issuance

Å In line with market lead,Rusalusedfavorableconditionsand opted for a RUBbondsplacementasopposedto
international markets. In June 2020 Rusal issued a new tranche via the recently registered RUB100 bln
programme. The3-yeardealof RUB10bln achievedhistoric low interest rate of 6.5%.

Å Halfof the issuancewasswappedinto USDwith resultinginterestrate of 2.90%, whichissubstantiallybelow the
Eurobondssecondarycurve(whichshowedthe 4,60%-areafor 3 yearsasof the date of issuance). Thatwasthe
drivingfactor for Rusalto alsoconductmarket tender on outstandingEurobondsin July2020, resultingin total
redemptionof c. USD90mln.

PJSC RUSAL Bratsk
Exchange-traded bonds

due June 2023

RUB 10 bln
@ 6,50% 

-1,00%

0,00%

1,00%

2,00%

3,00%

UST 10YR EUR 10YR
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Sustainable financing trends

Sustainability-linked PXF 

Å In addition to conventionalbonds,Green,Socialand Sustainabilitybonds
continued growth despite market volatility, and totals USD 913 bln
outstanding. The growth is a function of the changein approachesand
standardsof investors and banksςinvesting in sustainablebusinessis
becomingoneof the priorities for largestenterprisesnow, settingthe trends
for the market.

Source: Dealogic, Citibank, as of 3rd Jul
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Å On top of these figures,there is an increasein issuanceto fund programs
andprojectsthat alleviatethe socialandeconomicimpactcausedby COVID-
19 pandemic. The estimated total issuanceof COVID-19 related bonds is
over$80bn equivalentsinceFebruary2020

Å In October2019Rusalsignedthe sustainability-linked pre-export financefacility for USD1.085 bln with the
syndicateof internationalandRussianbankswhichcontemplatesthat the marginis linkedto the performance
of certainsustainabilityKPIs: decreaseof CO2 and fluoride emissionsand increaseof low-carbonaluminium
ALLOWsales.

General overview of ESG-bond market

UC RUSAL PLC
Sustainability PXF
due October 2024

USD 1.085 bln
@ 3mLibor+2.25%

+/- sustainability factor

Å In July 2020 Rusalperformed the first annual testing of the sustainabilityKPIsand its verification by an
independentauditor. All target levelsfor the previousyear were achievedor exceededand subsequentlythe
marginshallbedecreasedby 0.15%startingfrom the next interestperiodin August2020.

Rusalis well positioned for ESG-linked debt instruments, and monitors market for potential new transactions
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Our key priorities in a new environment

New Energy Å IncreasedŜŦŦƛŎƛŜƴŎȅ ƻŦ ǘƘŜ DǊƻǳǇΩǎ Ittǎ ŘŜƭƛǾŜǊǎ ƛƴŎǊŜŀǎŜŘ ƘȅŘǊƻ ƻǳǘǇǳǘ ŀƴŘ ŦŜǿŜǊ ŜƳƛǎǎƛƻƴǎ

New HPPs Å SegozeroItt ǿƛƭƭ ŜȄǇŀƴŘ ǘƘŜ DǊƻǳǇΩǎ ǇƻǊǘŦƻƭƛƻwith a small HPP

Modernization Å USD 624 mln eco-friendly investments and USD 190 mln investments in SAZ upgrade

Newsolutions

Å Portfoliodiversification with an increased share of customized products
Å Increased share of proprietary allow and their brading
Å Opening new segments withnew solutions: i.e. start of productionof up to 100K tonnesof secondary 

alloy using KUBAL and Volgogadcasting facilities, also including JV with third party 

Focuson safety Å By 2025 ςover 50% of office employees will be switched to remote work.

ALLOWproduction
Å Sales of low-carbon ALLOW aluminum to reach 3,5 mln t or 80% of total sales by 2025
Å Developingfurther partnership and collaboration in the field of green solutions and low carbon 

materials

LME platform
Å ²Ŝ ŀǊŜ ǎǳǇǇƻǊǘƛǾŜ ƻŦ ǘƘŜ [a9Ωǎproposal to launch a separate platform for low-carbon aluminium

trading which will, if implemented, represent a fundamental shift in commodities trading

Leverage optimisation
Å Improve debt profile via extension or refinancing on better terms and secure reserve lines to ensure 

access to liquidity
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Contacts

Forfurther information, pleasevisit
https:// www.enplusgroup.com/en/  
or contact:

For investors: 
E: ir@enplus.ru

For media: 
E: press-center@enplus.ru

T: +7 (495) 642 7937 

https://www.enplusgroup.com/en/
mailto:ir@enplus.ru
mailto:press-center@enplus.ru

